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FINA 3070 - Corporate Finance: Theory and Practice

The goal of this course is to develop the concepts of modern financial theory and practical tools essential to corporate financial and investment
decisions. Hence, it combines lectures, problem solving, academic paper reading and case analysis. Lectures and problem sets are used to horn
the skills, academic paper reading deepens the understanding, and cases develop our decision-making ability under the complex real-world
situation.

Basic Tools: Arbitrage and Discounting

Capital Structure: Modigliani and Miller

Capital Sturcture: Tax, Financial Distress Costs and Agency Conflicts
Capital Structure: Pecking Order Theory and Market Timing Theory
Payout Policy

Raising External Capital: Equity Issuance

Raising External Capital: Bond Characteristics, Valuation and Hedging
Portfolio, Diversification and CAPM

Capital Budgeting

Valuation

Real Options

Mergers, Acquisitions and Corporate Restructuring

Risk Management

Corporate Governance

Behavior Corporate Finance

Assessment Type Current Percent
1 Homework or assignment 10
2 Project 30
3 Test or quiz 60
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