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PRIVATE EQUITY AND VENTURE CAPITAL   
Total Course Load: 80 hours 
  
Course Description:  
Private Equity Industry Overview ; Private Equity Entrepreneurial Ecosystem ; Funding 
Structure ; Fundraising process ; Investing and monitoring portfolio companies ;Exits and 
Distribution.  
  
Objectives:  
Private Equity (PE) and Venture Capital (VC) funds are active investors that invest from 
startups to late stage, to mature companies with restructuring and consolidation opportunities 
to distressed firms. Besides financial resources, PE and VC funds usually improve portfolio 
companies’ corporate governance, professionalization and use their network to increase 
growth opportunities and value creation. This industry has been growing significantly 
worldwide. Preqin estimates that in the end of 2015 there was around US$1.4 trillion of dry 
powder globally (available financial resources for PE and VC new investments in companies). 
Brazilian PE and VC industry also has grown substantially in the last 30 years. The objective 
of this course is to introduce and discuss the Private Equity and Venture Capital industry, 
explain how are their cycles, who are the players, what are the risk and return for investors, 
why the industry is important for developed and emerging countries, what are their 
perspectives. Although we discuss the industry globally, we have a focus in Brazil.  
  
Program Content: 
1. What are PE and VC funds and what are the benefits and costs of investing in this asset 
class. 2. PE and VC role in the Entrepreneurial Ecosystem: who are the players, what are their 
roles, what is the importance of the ecosystem for the economic development of a country. 
Structuring funds and the fundraising process.  
3.The relationship between investors (LP – limited partners) and fund managers (GP – General 
Partners): conflict of interests and agency problems, compensation arrangements, contractual 
clauses and governance.  
4. PE and VC funds as an asset class in institutional investors’ portfolio.  
5. Industry organization and difficulties in raising first time funds. Investing and monitoring 

portfolio companies  
1. Deal sourcing and evaluation: pre deal considerations and qualitative issues.  
2. Deal valuation: comparable, the Venture Capital Method, WACC and APV.  
3. Deal structuring: basic securities used to invest in portfolio companies, usual clauses, term 

sheets, due diligence  
4. Monitoring portfolio companies and implementing value creation strategies: boards, 

governance techniques, LBO model  
  
Exits and Distributions  
1. Different kinds of exits  
2.The IPO process  
3. Distribution to LPs  
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