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Prerequisites Finance 1

Usability in other
Modules/Programmes

Base for other Finance-Modules

Intended Learning Knowledge:

Outcomes Based on the theory of financial markets the students will acquire a broad
knowledge of the most important products of international financial
markets, i.e. they can:

* explain the usage of financial products,
e describe theoretical concepts of evaluation,
e outline the impact of these products in real markets.
Skills:
The students learn the conception and organisational implementation of
financial products and train to transfer theses skills to other tasks, i.e.
they can:
* implement financial products,
* evaluate the importance of these products for the market.
Competences:
The Module gives the students a broad knowledge base of the modern
financial world. After successful completion of this Module, students can:
* analyse complex financial products,
* judge financial aspects considering business and regulatory
questions.
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Module Overview The students learn the importance and functions of financial products.
The module discusses bonds and shares but also derivatives (from intrest
rate swap to options). The necessary matmatical tools are taught but also
market conventions and market set up are analyzed. All products are
calculated and discussed in detail.

The students learn:
¢ to evaluate the importance of financial markets,
¢ tounderstand the elements of money and capital markets,
e to understand and use the most important products of financial
markets,
* anintroduction to the theory of financial markets.

Topics:

1. Financial Markets

1.1 Money Market

1.2 Capital Markets (Bond and Equity)

1.3 Portfolio Theory

2. Derivates

2.1 Symmetric Instrument (Intzerest Rate Swap, Forward Rate
Agreement, Future)

2.2 Asymmetric Instruments (Equity Options)

Forms of teaching, The method is structured teaching, focussing on disscussions with the
methods and support students. To broaden the knowledge base and the undertanding many
assignments are used which are discussed in detail in class.

Type of Assessment in
the Module and Prufungsleistung | Dauer oder Akku-Punkte Abgabe- oder
Performance Points Lange Erstellungszeitp
unkt

Test 120 Min. 120 End of semester
Recommended Brealey, R.A. / Myers, S.C./ Allen, F.:
Literature * Principles of Corporate Finance, 2011

Heidorn, T.:

* Finanzmathematik in der Bankenpraxis, 2009
Steiner, M. / Bruns, C.:
»  Wertpapiermanagement, Stuttgart 2007
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