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Course Schedule

This course covers the economics of financial institutions and markets as well as the role of central b
anks. We will begin with an overview of the financial system and introduction to money and its role in t
he economy. We then focus on (i) the behavior of interest rates, (ii) basic theories for stock prices an
d exchange rates, (iii) banks and bank management, (iv) the money supply process, (v) the conduct of m
onetary policy, and (vi) sustainable finance.

Students completing this course will be familiar with 1) the basic economics of money, banking and financial markets and 2) money—and—b
anking issues in Japan. This class is targeted to 2nd—year undergraduate students or above. Graduate students with undergraduate majo
rs in economics or finance are not allowed to take this course.

Before each class, students are encouraged to read the corresponding sections in the textbook (which should take 60-90 mins per week).
There are some follow—up questions after classes (which may take up to 60 mins per review). After completing this course, students may
consider taking Money and Banking IL.

1: Class 1
Why study money, banking, and financial markets?
An overview of the financial system
: Class 2
Follow up on Class 1
: Class 3
What is money?
The meaning of interest rate
: Class 4
Follow up on Class 3
: Class 5
The behavior of interest rates
The risk and term structure of interest rates
: Class 6
Follow up on Class 5
: Class 7
Midterm
: Class 8
The stock market, the theory of rational expectations, and the efficient market hypothesis

9: Class 9

The foreign exchange market
10: Class 10

Follow up on Class 8-9
11: Class 11

An economic analysis of financial structure

Banking and the management of financial institutions
. Class 12

Follow up on Class 11
: Class 13

Sustainable finance
: Class 14

Final exam




Evaluation ”

Rate Evaluation Criteria

Exam: 100% Midterm (40%), Final exam (60%)

Class Participation: Class participation bonus points can be offered
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